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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88 (7-69)  PAID  UP  (OV17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  27th  day  of  March,  2008,  between  Richard  Lee  Holbrookand  Uun. Marie  H0^^^^^.^' 
Lessor  (whether  one  or  more),  whose  address  is:  700  Lakeside  Drive,  Ade,  Texas  76020.  and  XTO  Energy  Inc.,  whose  address  is.  S10 

Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  0.761  acres  of  land,  being  Lot  178,  Castle  Hills  Estates,  a  subdivision  of  the  Jacob  Wilcox  Survey  No  43,  an  Addition  to  theCit, ."/A^S^^S 
Tex*  according  to  the  Plat  thereof  recorded  in  Volume  388- H,  PaEe  517,  and  bdng  more  particular!  j -described  ma  ^J^^^A&^igg  oZ 
B  B  Fulfer  and  Robert  Gathright  to  Richard  Lee  Holbrook  and  Laura  Marie  Holbrook,  husband  and  wife,  Recorded  in  Volume  Number JfltW,  Page  2155,  Deed 
Records,  Tarrant  County,  Texaland  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations, »  ^cfiMd  hrnhvon f*™*™  of 
said I  Sir S lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  umt 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  ^contiguous  or  a^a^ 
rte^riS  ar^faiowned  or  claimed  bv  Lessor  bv  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  orm) 
StowWcrfuilor^a 

Snrfil nr  accurate  descrbtion  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  nermooer,  ^«iariasf»an 
r^m^t^r^^^^  more c^ess^ncJ IJeaJwejctey o  ^^SSSSi^&?^ to 

be  thetrue  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  nereunoer. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shallremain  in  fo^eta  aieim* 
3  iaraKthedate  hlreThireinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  {90)  consecutive  days. 


3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  whfch  Lessee  mayconnectte  ^  the  t^ual 
w*f  nStof ^^rjroduced  a^  saved  bv  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay 'Lessor  the  average  posted 

tSSaSSl3^^^9SRtito  render  it  marketable  pipe  line  oil;  (b)  To  pavLessorori  gas ]J^SPSBfX ig5^iS£^iSu 
ffi  w£n  «nirf  hJi  asaaa  25%  of  the  amount  rea  feed  by  Lessee,  computed  at  the  mouth  of  the  well,  of  (2)  when  usea  oy  Lessee  on  saw 
Sre^S  rMa^  ^25%  .of  such  gas  and  ff^nghead  gas;  (c) 

£2d  wife  rSSf^BxeS  ofsudfdtancel Lessee  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  arxlorolnarylease 
ferSin  ffiw  iir£  SoStor  and  k^tentand  shall  nit  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
l£S2  K  IfSrSffi^tBS'  Star  WSSySofB  58w  term,  all  such,  wells  are  shut-in  for  a  ^^fS^Z^&r^ 
du^^WiSS  are *  SoQiSaHons  on  said  land,  then  at  or  before  ^^^^^^l^ni, ^XiSSS&oSSsSl 
rher*or  draft  of  Lessee  as  rovaltv  a  sum  equa  to  one  doHar  $1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  snail  rrwe  'iKepayronis 
o7lSS£    o>  wff  eSSSwisaiy  of  the  WraWn  of  said  ninetyday  pari*  *  W^^rsary •^^gbgQ 

continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  ortende shaH  be i  made  tor w^oatme  tjte 
of  raymen  twouW  be  entitted  to  receive  the  royalties  which  would  be  paid  under  tfiis  lease  if  the  welte  were  produonq.and  rravbedtemfiilao  n 
o  >KKank  a«  riir«f^  hv  i^sor  or  its  successors  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  ot  shut-in 
SSfttt^lmtflS  LeSee  Say?  onS  sC-^  or  more  parties  are,  or  <£K  to  be,  entitled  to  recede  same  ■  Lf^rna* 
rffimX^WShA  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specrfied,  either  joirrtly  to  such 

ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereund^rray^rrrade 
Bc^wK^  mail  ordelrteredtothe  party errtitled  to  receive pay^ntortoa^ 

or  before me  last  datefor  payment  Nothing  herein  shall  impa  r  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  o 
a^Snt   thS  leal  in  wtXx  in  part  liaBifiy  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 

aS  10  f  Le^eTh^v^ranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  thfe  lease  with  any  other  land  covered  by Ihis  tease, 

^^/^cm^^^c^^M\^^r^  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 'enlarged  as  to 
an? or* ^acb  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one.  or^tftefctaw 
^^^^^^^^^^^^^ro<^tm  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3 rmnerabj pmdooed 
SrnSdTKl«  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  erther  at  the 

EE  SiterSSmert  are  re^STreSre^urxter  any  governmental  mte  or  order,  for  the  drillng  w  operatK>n,  of  a  weB  at  a  n^ular 

ESJftrl^^  drilled,  Mling,  or  already  driBed,  any  such  unit  may  be  «}abl^  wmbjoed  to 

cOTform  to  mesS?  piSdor  required  by  such  governmental  order  or  rule.  Lessee  shall  exe.rcrse  said  option  as  to  each  deared  unrtby 
eSSSnl \J^mSP^mn^Stim  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
S^asSf^dXrSfa  Sinst^enSr  instruments  but  ij.,^^^  BSgS  an? 

shall  become  effective  on  the  date  such  nstrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  beewrasea ^^essee  sa any 
Sa^from^metotime  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  hasbeen [estaWished  erihei ^nsate land 
oVon  the  MrtonS  saSland  included  in  the  unit,  or  on  other  land  unitized  therewrthVA  unit  established  hereunder shaB  be  yaWandeffec^for  all 
SirnrlSi  rSSE least uToud^ere  mav  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or 
SSf^^SKK^  land  shajj  be  considered,  for  all  purposes,  ^B^pm^  cigg^ 

SSr^conTS^nsaid  land  under  K  tease.  There  shall  be  allocated  tothe  andcov^ 

seoarate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  tote  production  c*  uniazea  rnir^is  irom 
tS ?iSS ^  after XSES&a  aw  u^n  ^^r  unit  owrattons,  which  the  number  of  surface  acres  in  such  land  or  in  each  such  separate  tract) 
cSeUSd  ^t^^^^r^to^Xm^ot  surface  acres  in  ma  unit,  and  the  paction  ^  aHo^ted  shaUbe >  °or«M  for 
all  purposes,  including  payment  or  delive^  of  roya^.overriding  royalty  and  any       ^^^^l^^S^iS  ?hVoS2r  of 

unSzedm^erals  from  me land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  ureter  ttjej terms f«wf^W<J?552 
^reversionary  estate  of  any  term  royalty  or  mineral  estate,  agrees  that  the  accrual  of  «flg««iwrew#  tothK \S^S^l^S!SS^SSSS 
from  a  well  on  the  unft  shall  satisfy  any  limitation  of  term  requinng  production  of  o«  or  gas.  The  formation  of  any  unit  ^^^^l^^'^J3^ 
rStrovared i  bv  this ^ase shalrrat  have  the  effect  of  excharwing  or  transferring  any  unterest  under  this  lease  (including,  without  limrtation,  any  shut-in 
Xm^^Y^S^i^^^^^)^^^5  owning  interests  ii  land  covered  by  this ^ifaseand P^^g^S^ 
SS  no^nSDyth^aS^Sier  shall  ft  impair  the  right  of  Lessee  to  r|ease  as  Pfwdadr. paragraph  5  hereofjj »ggttM tLj^oernaynoJ 
S  mtease  as  to  lands  within  a  urit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  wnrun 
^nfAt^>? lelKinf^UssSrr^y  dissolve  any  unit  estabfohed  hereunder  by  filing  for  record  n  the  public ■  oWoewhaa 
S£  ^^ilSooSSSSSS^teiaS^  if  at  that  tJme  there  is  no  unitized  minerals  being  produ<^frpm  J^StiSSS^SSSS 
be  a^^ed  ^fonBed  reduced  or  enlarged  by  Lessee  at  rts  election  at  any  time  and  from  tome  to  time  after  the  original  forming  thereof  by  fi  ng 
an  arorooriate^stSn^^rd  in  the  public ^office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4  a  unit 
^WS^SB^r^^^SSKdm  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  the  tease  new  or  hereafter  covers 
SSIrlteS ;n!SoS™ .if  Styimerests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  r^rnereh/ 
f£K??he  S^io^  ofsucf?  secSte  tracts  wfthin this T  ease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this 
Sr^h^^rcc^ueSS  provided.  As  used  in  this  paragraph  4  tract 

with  royalty  ovmeishipdrffering,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  on, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shal  be  drilled  nearer  than 200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  drvision  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  unti  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  drvision,  supported  by  either  originals  or  duly 
certmed  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  sp«crficaly  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  al  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weil  as  to  which  there  are  operations 
to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  vie  form  or  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  nduded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations, 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  al  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shal  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  rt  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  weds,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


STATE  OFTEAXS} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT) 


This  instrument  was  acknowledged  before  me  on  the  \~i     dav  of  VWlW 


2008  by.  Richard  Hctbrook  and  Laura 


Holbrook,  husband  and  wife. 


NICHOLAS  J.  MCCOOL 
Notary  PubHc,  Stat*  of  Tfcxas 

My  Commission  Expires 


Ftbnwry22, 2012 


Notary  Public 


My  commission  expires: 


